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2Q16 Earnings

Forward-Looking / Cautionary Statements
This presentation contains forward-looking statements that involve risks and uncertainties that could materially affect our expected results of operations, 
liquidity, cash flows and business prospects. Such statements specifically include our expectations as to our future financial position, drilling and workover
program, production, projected costs, future operations, hedging activities, future transactions, planned capital investments and other guidance.  Actual results 
may differ from anticipated results, sometimes materially, and reported results should not be considered an indication of future performance.  For any such 
forward-looking statement that includes a statement of the assumptions or bases underlying such forward-looking statement, we caution that, while we believe 
such assumptions or bases to be reasonable and make them in good faith, assumed facts or bases almost always vary from actualresults, sometimes materially.  
Factors (but not necessarily all the factors) that could cause results to differ include: commodity price fluctuations; the ability of our lenders to limit our 
borrowing capacity; other liquidity constraints; the effect of our debt on our financial flexibility; limitations on our ability to enter efficient hedging transactions; 
insufficiency of our operating cash flow to fund planned capital expenditures; faster than expected production decline rates; inability to implement our capital 
investment program; inability to replace reserves; inability to obtain government permits and approvals; inability to monetize selected assets; restrictions and 
changes in restrictions imposed by regulations including those related to our ability to obtain, use, manage or dispose of water or use advanced well stimulation 
techniques like hydraulic fracturing; risks of drilling; tax law changes; competition with larger, better funded competitors for and costs of oilfield equipment, 
services, qualified personnel and acquisitions; the subjective nature of estimates of proved reserves and related future net cash flows; risks related to our 
disposition and acquisition activities; restriction of operations to, and concentration of exposure to events such as industrial accidents, natural disasters and 
labor difficulties in, California; the recoverability of  resources; concerns about climate change and air quality issues; lower-than-expected production from 
development projects or acquisitions; catastrophic events for which we may be uninsured or underinsured; effects of litigation; cyber attacks; operational issues 
that restrict market access; and uncertainties related to the Spin-off and the agreements related thereto.  Material Ǌƛǎƪǎ ŀǊŜ ŦǳǊǘƘŜǊ ŘƛǎŎǳǎǎŜŘ ƛƴ άwƛǎƪ CŀŎǘƻǊǎέ ƛƴ 
our Annual Report on Form 10-K and subsequent 10Qs available on our website at crc.com.  Words such as "aim," "anticipate," "believe," "budget," "continue," 
"could," "effort," "estimate," "expect," "forecast," "goal," "guidance," "intend," "likely," "may," "might," "objective," "outlook," "plan," "potential," "predict," 
"project," "seek," "should," "target, "will" or "would" or similar expressions that convey the prospective nature of events or outcomes generally indicate 
forward-looking statements.  Any forward-looking statement speaks only as of the date on which such statement is made and CRC undertakes no obligation to 
correct or update any forward-looking statement, whether as a result of new information, future events or otherwise, except as required by applicable law.
Some of the data in this presentation is from external sources as noted.  While we believe it is accurate, we have not independently verified the data and do not 
represent or warrant that it is accurate, complete or reliable. 
This presentation includes financial measures that are not in accordance with United States generally accepted accounting princiǇƭŜǎ όάD!!tέύΣ ƛƴŎƭǳŘƛƴƎ PV-10, 
adjusted EPS and adjusted EBITDAX.While management believes that such measures are useful for investors, they should not be used as a replacement for 
financial measures that are in accordance with GAAP. For a reconciliation of adjusted EBITDAX, adjusted EPS and PV-10 to the nearest comparable measure in 
accordance with GAAP, please see the Appendix.
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DiverseResource Base

ωInterests in 4 of the 12 largest fields in the 
lower 48 states

ω644 MMBoeproved reserves (12/31/2015)

ωLargest producer in California on a gross 
operated basis with significant exploration 
and development potential

California Heritage

ωStrong track record of operations since 
1950s

ωLongstanding community and state 
relationships

ωActively involved in communities with CRC 
operations

Management Expertise

ωOperations exclusively in California

ωAssembled largest privately-held land 
position in California

ωOperator of choice in sensitive 
environments

Portfolio of Lower-Risk, Lower-
DeclineOpportunities

ωOil-weighted reserves

ωBroad exploration and development 
inventory

Shareholder Value Focus

ωInternally funded capital investment 
program

ωOptimized capital allocation
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Management Priorities and Response

1. Address Balance Sheet

2. Adjust Activity Levels for Current 

Environment

Å Live within means and align 

capital investments with 

projected cash flow

3. Focus on base production and 

protect our margins

4. Right-size costs for the current 

operating environment

Reduced outstanding debt with an equity 

for debt exchange

Announced bond tender

Produced 140 Mboe/d with no drilling 

capital

Generated free cash flow before working 

capital in 1H 2016

Focused on margins:  Achieved 22% 

reduction in quarterly production costs year-

over-year

Cash from settled hedges of $2.29 per 

barrel in the second quarter

Priorities Execution in 2Q 2016
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Living Within Cash Flow
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* Operating cash flow includes a semi-annual cash property tax payment and 2Q16 reflected higher interest payments, largely due to the timing of the payment dates.
** See Appendix for reconciliations to GAAP
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Å We have assessed various deleveraging alternatives and are taking 

strategic steps to delever the balance sheet.

Å Reduced debt principal by approximately $700mm from post-spin peak.

Deleveraging Options and Transactions

UPSTREAM

Å JV

Å M&A

MIDSTREAM

Å MLP

Å Drop into Existing MLP

Å Sale

Å Triple Net Lease

CAPITAL MARKETS

Å Debt Exchange

Å Open market bond 

repurchases

Å Bond Tender

AVAILABLE ASSETS

Å 14 Gas Plants with 650 MMcfd Capacity

Å Elk Hills has largest Gas Plant Complex in CA

Å 300 Compressors / Stations with 395,000 HP 

of Compression

Å 600 MW Electrical Generation with 700 miles 

of High Voltage Transmission Lines

Å 305 Tank Settings / LACT / Sales Facilities

Å 74 Water Plants / Treatment Facilities

Å 50 Steam Generators with 220,000 Bbl/day 

Steam Capacity

Å ~20,000 Miles of Pipelines

AVAILABLE ASSETS

Å 2.4 Million Acres 

Å ~60% of Land held in Fee

Å Large Economic Development 

Project Inventory

Å Seismic

Å Robust Exploration Portfolio

TRANSACTIONS

Å Previous exchange offer for 

Unsecured Notes reduced debt 

by $563 million

Å Repurchased ~$135mm in 

principal amount of unsecured 

bonds for $25mm in 4Q15 and 

1Q16

Å $80mm Equity for debt exchange

Å Proposed Bond tender of up to 

$525 million in cash
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Capital Allocation Approach

Å Portfolio Management since spin-off

Å Three principal drivers:

o Maximize long-term value ðVCI > 1.3

o Oil production growth 

o Financial discipline ðself-funding business

Å Results in combination of projects that provide quick payback (workovers) and  

longer term value / future growth (steamfloods/ waterfloods)

PV10 pre-tax cash flows

PV10 of investments
VCI  = 

Value Creation Index

Measures value created per dollar investment (òBang for the buckó)
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Resilient Resource Base ïLow Decline with Limited Capital 

Production will drop with natural decline; capital focused on mechanical integrity and safe operations
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