Our long-term commitment to

SAFETY AND

SUSTAINABILITY
California Resources Corporation (CRC) is committed to helping our state and its diverse communities
achieve and sustain a vibrant and inclusive future for generations to come. As a company dedicated to
supplying energy for California by Californians, we proudly share and endorse the state’s commitment to
make efficient use of our natural resources and safeguard people and our environment.

Following is an overview of some of our achievements and plans to meet our goals:

FOCUS ON SAFETY
At CRC, health and safety leads everything we do. Safeguarding people and the environment in the
design, operation and maintenance of our facilities is our number one HSE principle. In 2019, CRC
received 24 National Safety Achievement awards. In addition, in 2019, our workforce achieved the
best safety record in the long history of our fields and operations, with zero employee injuries for
well over a year, and a safety rate for our combined workforce that is better than radio broadcasters,
insurance agents and stockbrokers.

LOWER CARBON INTENSITY
CRC has implemented several projects since becoming independent to
reduce carbon dioxide and other emissions. Our two largest oil fields – the
Elk Hills and Wilmington fields – are the only two major fields in
California that have lower carbon intensity* than typical Saudi
Arabian crude imports. CRC’s drilling rigs primarily operate in these two
fields, demonstrating CRC’s ongoing prioritization and investment in these
world-class assets.

A- RANKING FROM CDP
CRC received an A- from CDP for our 2019
climate disclosure, scoring at CDP’s Leadership
level and earning the highest ranking among
all U.S. oil and natural gas companies,
tying for first with one other U.S.-based E&P
with global operations. CDP is an international
non-profit that evaluates companies on
transparency and managing climate risk. This
recognition showcases CRC’s continuous
focus on sustainable, safe and reliable
energy solutions.

*The California Air Resources Board uses
a measure of carbon intensity to reflect
carbon dioxide equivalent emissions per
unit of energy produced or consumed.

CRC has four 2030 Sustainability Goals focused on water conservation, carbon capture and sequestration,
renewables integration and methane emission reduction that align directly with the State of California’s goals.
Our approach demonstrates CRC’s long-term commitment to sustainable and resilient in-state energy production
that meets the needs of California’s growing population and world-leading safety, labor, human rights and
environmental standards.
Through our ongoing investments in water
conservation, treatment and recycling, CRC
serves as a net water supplier to California
agriculture. In 2019, CRC supplied a company
record of over 5.3 billion gallons of reclaimed
water _ double the amount we delivered in
2015 _ and we reused, recycled or reclaimed
almost 90% of our produced water.
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CRC collaborates closely with renewable
developers. We have enabled third-party solar
developers to begin development of 735
megawatts (MW) of commercial solar
projects over our mineral properties
through surface waiver or mutual use
agreements. In 2019, CRC entered into Power
Purchase Agreements for 40 MW of
behind-the-meter solar projects to power
CRC fields, and designed a 2 MW solar
carport project that will power our largest
office. Over 777 MW of CRC and third-party
projects, when built and operating, could
power every electric car in California today.
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The United Nations has stated that carbon
capture technology is necessary to meet
global climate goals. CRC is pursuing California’s
first carbon capture and sequestration (CCS)
project that would reduce our statewide carbon
dioxide (CO2) emissions by 30%, equivalent to
the annual emissions of 250,000 cars. This
CCS project would also cut in half the lifecycle
greenhouse gas emissions of the oil produced
at our Elk Hills Field, which is already among
the lowest in the state, and put the 550-megawatt
Elk Hills Power Plant on a path toward becoming
a carbon neutral source of base-load electricity
for California.

INTEGRATE
RENEWABLES

In 2018, CRC surpassed our 2030 Methane Sustainability Goal of a 50% reduction as well as
the state’s 40% goal by acheiving a reduction in methane emissions from our operations
by 60% from our 2013 baseline. We continued this successful performance in 2019,
achieving a reduction of 63% since 2013 based on CRC’s validated emissions report for
2019. CRC achieved this goal by replacing gas-operated pneumatic valves with
solar-powered, compressed air valves and enhancing inspection and maintenance of field
equipment, and we continue to pursue other viable reductions.
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ELECTRIFYING EQUIPMENT
CRC’s significant investments in electric power generation at Elk Hills and Long Beach and
infrastructure at numerous fields make us a net electricity supplier to the grid and have
enabled us to electrify more engines, pumps and other equipment across the state and
operate an electric drilling rig fleet in urban areas in Huntington Beach and Long Beach.
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REDUCING FLARING
Between 2013 and 2019, CRC reduced flaring by approximately 25% by investing in a new
sales gas pipeline to a utility after our primary gas customer curtailed its operations near
one of our fields. CRC also reduces flaring of field gas in areas without sales pipelines by
generating compressed natural gas fuels and electricity with microturbines, both of which
also reduce our demand on the electricity grid.
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